
VERY SHORT ANSWER QUESTIONS 

ANSWER ALL THE QUESTIONS 

QUESTION-1          1X5=5 MARKS 

Answer in one word/one sentence 

I. Why is Trading Account prepared? 

Ans- Trading account is prepared to find out gross result of the business done in the accounting year i.e., 

gross profit or gross loss of the business. 

II. What is Depreciation? 

Ans- Depreciation is the process of deducting the cost of a business asset over a long period of time. 

III. Which organisations prepare income and expenditure accounts? 

Ans- 'Not for Profit' concern prepares income and expenditure account. 

IV. Which methods is adopted generally in those branches which are small in size? 

Ans- Debtors Method 

V. Which books is prepared to maintaining the small expenses like carriage postage, entertainment etc. 

Ans- Petty cash book. 

SHORT ANSWER QUESTIONS 

QUESTION-1            5X2=10 MARKS 

What is Trade Discount? Give an example. 

Answer- 

 

QUESTION-2 

What is Bad Debts? Give an example. 

Answer- 

 

 



LONG ANSWER QUESTIONS 

ANSWER ANY FOUR QUESTIONS          15X4=60MARKS 

QUESTION-1 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 



QUESTION-2 

 

 



 

QUESTION-3 

 



 

 

QUESTION-4 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



QUESTION-5 

Explain the “Basic Principles” of Accounting. 

Answer- The basic accounting principles are as follows- 

 



 

 



 



QUESTION-6 

Define the term Depreciation.  Explain the main causes of providing depreciation and also 

explain any two methods of depreciation. 

ANSWER- 

 

 



 Methods of providing depreciation are- 

 

 

 

 



QUESTION 7 

What do you mean by Receipts & Payment and Income & Expenditure account? 

Distinguish between Receipts & Payment and Income & Expenditure account. 

ANSWER- 

 



 

 



 


